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foreign trade in India on the whole touches a relatively small,
though a very important, part of domestic economic activities.
The total value of India's exports amounts to no more than 6 to 7
per cent of the national income. Although exports account for such
a small share of the national income, they play a very strategic role
in the Indian economy. They provide the means—foreign exchange
earnings—with which the pressing import needs can be financed.
I.   long-term trends
Stagnation in Exports
The developments that have taken place in the foreign trade of
India over the last quarter of a century are shown in Tables 1,
2 and 3. These changes, however, have to be interpreted with a
great deal of caution, since very important territorial changes1
affecting significantly the needs of imports and availabilities for
exports, have taken place in this period. The indices of volume and
unit value of exports and imports (see Table 1) are at best very
poor reflectors of these changes. Bearing these qualifications in
mind, several broad observations can be made.
(a) It is striking that the volume of exports has declined sharply
over the last three decades, whereas the volume of imports has
changed much less. A proper comparison with 1929, of course,
requires adding the present volume of exports and imports of
Burma and Pakistan and subtracting the trade among the three
countries. A rough-and-ready adjustment in this direction suggests
that the volume of exports from these three countries in the last
quinquennium is still a seventh lower than in 1929; the volume of
imports, on the other hand, would seem to be higher by about a
seventh. The quantum of world exports has increased by more than
two-thirds in the course of the last two decades, but the combin-
ed volume of exports from Burma, Ceylon, India and Pakistan is
now actually lower by a tenth.2 Thus, the vast expansion in world
trade over the last three decades has simply by-passed the Indian
sub-continent.
1	The regions now constituting Burma and Pakistan were separated from
the sub-continent of India during the 'thirties and 'forties, respectively,
2	The decline would be obviously much greater if trade among these four
countries and exports of cotton  textiles  to other countries (which were
previously used within the snb-continent) are excluded.

